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tain  whether  there  is  any  iricorrectucss  in  tlie  reports  made  by  your 
meuiorialists  as  above  stated. 

If  it  be  any  of  the  items  of  expenditure  set  forth  in  the  reports 
and  accounts  of  the  con^.pany  whicli  are  considered  as  either  nn- 
aulhoiiscd  by  hiw,  or  improper  and  injudicious.  Your  memorial- 
ists respectfully  ask  leave  to  refer  your  honorable  Body  to  their 
report  to  (he  Executive  of  the  Siale,  of  the  16th  December  last. 
Tiie}^  are  not  informed  whether  (his  has  been  yet  laid  before  the 
Legislature,  and  as  a  similar  report  made  to  the  Mayor  of  the  city 
has  been  printed,  your  mcmorialisis  respectfull}^  ask  permission  to 
transmit  copies  of  ihe  same  herewith.  Your  memorialists  would 
deem  it  out  of  place  here  to  repeat  the  exphmations  there  given  of 
their  accounts;  but  they  must  be  permitted  respectfully  to  say,  that 
all  their  expenditures  have  been  made  in  fidl  view  of  the  obliga- 
tions imposed  on  the  company,  by  the  legislation  of  (he  State, — 
(hat  (hey  have  been  such  as  they  considered  themselves  as  not  only 
authorised  but  required  by  an  imperative  sense  of  duty  to  make, 
and  (hat  without  them  the  road  would  not  liave  been  efficient  for 
the  purposes  contemplated  by  the  State.  Your  memorialists  re- 
spectfully solicit,  that  their  report  may  be  carefully  examined,  and 
that  an  opportunity  may  be  alToided  to  them  of  knowing  what  ex- 
ceptions are  taken  to  any  of  their  expenditures,  and  of  making 
such  further  explanations  in  reference  (hereto  as  they  may  have 
it  in  their  power  to  offer;  confidently  relying  on  (heir  ability  to 
shew  that  in  the  execution  of  the  trust  reposed  in  them,  they  have 
in  all  their  proceedings  consulted,  and  by  (he  measures  they  have 
adopted,  have  promoted  the  interests  of  the  State. 

In  conclusion  your   mcmorialitts  would  express   their  readiness 
and  their  wish  to  give,!n  such  mode  as  may  be  most  satisfactory, 
to  (he  General  Assembly,  any  information    that  may  be  desired  in 
reference  (o  all  or  any  of  the  pi-oceedingsof  the  Board. 
And  your  memorialists,  <fcc., 

CHARLES  HOWARD, 

President. 

JNO.  SPEAR  SMITH, 

ROBERT  PURVIAKCE, 

S.  0.  LEAKIN, 

ALEX.  L.  BOGGS, 

ALEX.  NISBET. 

State  Directors. 

JAS.  O'McOORMICK, 
JAMES  WILSON,  Howard  street, 
Director-s  on  the  part  of  the  City  of  Baltimore. 

•TASTES  HOYv^ARD, 
JNO.  H.  HODGES. 
Directors  on  the  part  of  the  Stockholders. 

Office  Baltimore  (fc.  Susquehanna  R.  R.  Co., 

Bahimoie.  Januarv  13th.  1845. 
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Read  and  ordered  to  be  printed. 


BY  THE  HOUSE  OF  DELEGATES, 
February  1,  1845. 
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REP  O  R  T  . 


To  His  Excellency  Francis  Thomas, 

Governor  of  Marijland, 

In  puiiiuuice  of  resolution  number  thiity-eiglif.  of  December 
{session  eighteea  hundred  and  forly-Uuee,  the  joint  committee  of 
the  two  Houses  of  ihc  General  As-senibly  of  Maryland,  appointed 
under  i evolution  number  eight  of  December  session  1840,  submit 
t!ie  following  report:  That  in  discharge  of  the  duties  imposed  b}' 
the  aforesaid  resolutions,  they  received  from  George  Mackubin, 
Esq.,  former  Treasurer  of  the  Western  Siiore  of  Maryland,  and 
receipted  for,  one  certificate  of  stock  issued  in  his  favor  and  placed 
to  his  credit  on  the  books  of  the  Loan  Office  in  Baltimore  for  six 
hundred  dollars  and  being  a  part  of  tlic  issue  authoiised  per  chap 
ter  3ot),  of  December  session  1S35,  passed  at  ndjourned  May  ses- 
sion 1836,  and  also  received  from  James  S.  Owens,  Esq.,  late 
Treasurer  of  the  Western  Shore,  and  receipted  for,  one  certificate 
of  stock,  issued  in  his  favor  and  placed  to  his  credit  on  the  books 
of  the  Loan  Ofl^cc  in  Hallimore,  for  one  thousand  dollars,  and 
being  a  part  of  the  issue  authorised  by  an  act  passed  at. May  ses- 
sion 1S3G,  chapter  350  and  its  supplements.  And  also  one  oilier 
certificate  of  tlie  stock  of  this  State  issued  in  his  favor  and  placed 
to  his  credit  in  the  books  of  .said  Loan  Office  for  three  iJiousand 
nine  bundled  and  twenty-three  dollars  and  seventy-three  cents, 
and  being  a  part  of  the  issue  authorised  by  the  act  passed  at  De- 
cember session  1S39,  c'napter  323,  and  which  said  several  certifi- 
cates were  purchased  in  augmentation  of  ilie  sinking  fund  and 
which  said  certificates  were  examined,  counted  and  burned  by  the 
commiliee  in  the  prercnce  of  the  said  former  and  late  Treasuers 
respectively. 

The  CommJMcc  also  nsct  at  the  Loan  Office  in  the  city  of 
I'aliimorc,  ar;d  jirocecded  to  examine  the  books  and  papeisin  said 
<ifnce;  they  carefully  examined  the  transfer  book  from  January  1st 
J843  to  31s!  December  1843,  and  conpaied  the  certificate  book 
and  transfer  ledger  with  tbc  several  cancelled  certificates  for  which 
others  had  been  issued  imd  finding  thcnj  to  coriespond.  burned 
liie  cancelled  certificates.  The  connnillee  would  remark  that  the 
leport  of  the  ( ancelled  rertiiicates  made  by  the  Commissioner  pf 
Loans  lo  liie  (.'.-neral  Assombly  difiered  wii!i  the  transfer  book,  in 
consequcnice  of  the  Clerk  by  wiiom  said  report  was  copied  and 
\'. hi<-h  professed  to  be  a  correct  transcript   from    liie  .siid    transfer 


book  having  omitted  to  insert  a  ceititicate  for  824,500,  which  had 
been  regularly  issued  and  entered  and  at  the  time  held  by  the 
Mayor  and  City  Council  of  Baltimore  and  which  after  the  sale  of 
$5000  part,  of  the  same,  by  the  said  corporation,  was  re -issued  to 
them  for  $19,500,  the  balance  and  which  certificate  was  afterwards 
entered  in  the  said  report,  and  being  shown  to  have  been  finally 
disposed  of  by  the  said  Mayor  and  City  Council,  and  new  certi- 
licates  issued  to  the  purchasers  thereof,  the  said  certificate  was 
buined.  The  committee  were  of  opinion  that  under  the  resolution 
they  had  no  power  to  authorise  said  mistake  to  be  corrected  and 
the  report,  ir.ade  to  correspond  v/ith  the  ledger,  but  caused  a 
minute  of  the  same  to  be  appended  to  the  said  report  and  v/hich 
is  hereto  annexed  marked  exhibit  A.  The  error  was  in  favor  of 
the  State,  and  the  committee  had  not  the  slightest  doubt  but  that 
the  same  was  purely  accidental. 

The  coupons  surrendered  to  tlie  commissioner  of  lioans,  and  for 
which  interest  certificates  had  been  issued  by  him  to  the  holders  of 
the  same  were  carefully  examined,  counted  and  compared  Vvith 
the  entries  upon  the  books  of  the  otfice,  and  being  found  to  corres- 
pond, were  burned,  and  a  statement  of  the  number  of  coupons  re- 
deemed by  the  Commissioner  of  LiOans,  amounting  to  the  sum  of 
$60,827 jYo'  ^'"'i^'^  ^^^e  date  of  their  redemption,  is  also  appended, 
marked  exhibit  B. 

The  committee  also  examined  the  seve«-al  accouiUs  of  the  col- 
lectors of  the  direct  lax,  carefully  counted  the  coupons  and  inter- 
est ceitificates  received  l)y  each,  and  the  date  of  payment,  and  also 
compared  each  certificate  witli  the  issue  book  and  found  that  they 
coiresponded  indate, number  and  amount,  and  tiiey  herewith  return 
a  statement  marked  C,  shewing  the  amount  received  by  each  col- 
lectoriu  coupons  and  certificates,  and  wliich  shews  thatlhe  amount 
of  direct  tax  paid  to  the  Commissioner  of  Loans  in  the  year  1843, 
in  coupons  and  interest  certificates,  amotmted  to  the  sum  of  $217,- 
307 //y,  and  embracing  in  part,  the  direct  faxes  for  the  year  eigh- 
teen hundred  forty-one,  forty-two  and  forty  three,  and  the  said  cou- 
pons and  interest  certificates  were  burned. 

The  committee  also  examined  and  counted  and  burned,  scrip 
issued  !)y  the  Annapolis  and  Elk  Ridge  Rail  Road  company, 
amounting  to  the  sum  of  .917,254  jVrr,  •'vnd  which  had  been  re- 
ilecmed  by  tlie  issue  of  certificates  of  stock  of  the  State,  and  which 
corresponded  with  the  issue  books;  and  also  deposited  to  the  cre- 
dit of  the  State,  in  the  books  of  the  Loan  oftice,  the  sum  of  .'5^2//^ 
in  cash,  whicli  constitulcd  a  part  of  the  above  sum,  and  had  been 
paid  by  one  of  the  holders  of  the  said  scrip  to  make  up  the  sum  of 
one  hundred  dollars,  the  smallest  sum  autliorised  to  be  issued  in 
certificates,  under  tiie  act  creating  the  said  loan,  all  which  appears 
by  statement  E*. 


*  The  amount  of  charges  against  the  State  for  expenses  inci- 
dent to  the  otnce  of  Conririssioner  of  Loans,  as  shewn  by  the 
statement  referred  to,  fro:n  the  Lst  of  April  iS'-id  to  the  3lst  De- 
reinb»M-  IS/j:^,  inclusive,  is  81 ,456.50. 


Tlie  coiuinittee  also  exuiniried  tlie  vouclieid  for  expenses  of  the 
olRce  for  1843,  and  found  tlieni  correct,  and  a  stalenient  shewing  the 
items  and  amount  accompanies  this  report  marked  D.  The  com- 
mitiee  find  that  there  is  standing  to  liie  credit  of  the  State  on  the 
hooiis  of  the  Loan  ollice,  the  sum  of  .S6,722,V(5,  wiiich  had  heen 
deposited  by  the  I'reasuter  of  the  Western  Shore  to  redeem  a 
part  of  the  stock  issued  under  chapter  184,  of  December  session 
1835,  anil  held  by  the  Cicneral  Government  in  trust  for  the  Chick- 
asaw Indians,  and  which  had  been  refused  to  be  received  at  the 
time,  and  the  amount  of  wliich  slock  was  afterwards  deducted 
under  (he  ihrections  of  the  Secretary  of  the  Treasury  Department, 
from  the  State  of  Maryhmd's  proportion  of  the  proceeds  of  pubhc 
lands,  and  the  certilicate  surrendered  to  the  Commissioner  of  Loans, 
and  was  amongst  tiie  cancelled  certificates  burned  by  the  com- 
mittee. 

The  committee  cannot  close  this  report  without  expressing  their  ' 
opinion  of  the  faithful  and  diligent  performance  of  his  official  duty 
by  the  Commissioner  of  Loans ;  and  also  state,  that  every  facility 
was  olfered  by  him  and  the  officers  of  the  Bank  where  the  Loan 
office  is  held,  for  a  thorough  investigation  of  the  books  and  ac- 
coimts. 

The  committee  would  remark  that  in  the  statement  marked  D, 
is  contained  all  the  expenses  of  the  Loan  office,  from  the  time  of 
the  appointment  of  the  present  officer  up  to  January  1st,  1844, 
and  which  the  committee  are  informed  are  stiil  due  and  owing  by 
the  State. 

All  which  is  respcctfuliv  sul)mitted, 

J.  B.  lUCAUD, 
On  the  part  of  the  Senate. 
B.  L  SEMMES, 
J.  MURRAY, 
On  iJte  j>art  of  the  House  of  Del. 
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To  His  Excdlcnaj  Francis  Thomas^,  '    '■'■''*''■ 

Governor  of  Maryland^ 

The  report  to  which  this  is  appended  was  made  by  a  full  com- 
mittee, which  then  adjourned  after  a  laborious  session  to  meet  at  a 
more  convenient  time. 

Ageeably  to  adjounment  they  again  assembled  at  the  oftice  of 
(he  Commissioner  of  Loans,  and  after  making  some  progress,  Mr. 
Ricaud  inlbrmed  the  undersigned  that  imperious  circumstances 
compelled  him  to  return  home. 

The  examination  was  then  continued  tmd  completed  by  ihem. 

The  committee,  when  they  re-assembled,  examined  the  cash 
book  for  1843,  in  which  year  the  Stale  is  charged  witii  all  sums 
paid  on  its  account,  whether  tliese  sums  fell  due  in  tliat  or  pre- 
vious years. 

These  payments  were  made  partly  in  money  and  partly  in  cer- 
titicates  of  interest,  which  are  considered  cash  payments,  and  en- 
tered as  such,  but  so  designated  that  the  actual  cash  payiuents  are 
easil}^  separated  from  the  payments  by  certificates  of  interest. 

The  charges  for  payments  were  then  compared  with  the  receipts 
of  the  persons  to  whom  they  were  n)adc,and  found  to  correspond, 
except  in  the  instance  of  P.  McKenna  &  Compasiy,  who  re- 
ceipted on  14th  June  1S43,  for  payments  amounting  in  the  aggre- 
gate, to  eighty -six  dollars  and  thirty-four  cents,(55S6fV\,)  the  amount 
actually  due  them;  but,  when  these  receipts  were  compared  with 
the  charges  against  the  State  in  the  cash  book,  the  latter  only 
aniounled  to  eighty-five  dollars  and  thirty-seven  cents,  ($85  37,) 
I)eing  ninely-seven  cents  less  than  tiie  amount  actually  due  and 
receipted  for;  and  on  comparing  the  receipts  with  the  issue  book, 
it  appears  the}"  received  eighty-five  dollars  and  fifty-seven  cents, 
(.$85.57,)  being  seventy-seven  cents  less  than  the  amount  actually 
due  them.  This  sum,  according  to  the  uniform  practice  of  the 
office,  (deemed  correct  by  the  cornmittee,)  will  be  paid  whenever 
called  for,  and  the  error  corrected,  v/hich  would  have  been  done 
before  this  time,  but  the  parties  having  disposed  of  their  stock,  (as 
your  committee  are  informed.)  no  opportunity  has  occurred  for 
suc'i  correction. 

The  committee  xhcix  compared  both  \hQ  charges  and  receipts 
above  mentioned  with  the  cerfilicate  books  which  had  been  pre- 
viously examined  and  compared  v/iili  the  certificates  of  interest, 
before  the  latter  were  burned,  and  found  them  to  correspond  in  all 
cases,  except  the  following:  On  6th  October  1843, James Lownds, 
receipled  for  450  dollars,  v/hich  amount  was  the  same  day  charged 
against  the  Stafe,  but  on  comparing  the  receipt  and  charges  with 
the  certificate  book,  it  appears  that  he  received  451  dollars,  being 
an  over  issue  of  I  dollar,  'i'his,  according  to  ihe  usage  of  (he 
oiFice  already  mentioned,  will  be  corrected  in  the  next  quarter, 
when  the  party  applies  for  the  interest  then  due  him. 

On  ()!h  December  1843,  James  Lownds  rnadea  depositc  of  cou- 
pons and  opened  an  account,  which  run  on  till  the  9th  of  April 
1844,  and    was  then    closed.     Tin's   account    was  settled  bv  t!ie 


coinmiiuv!,  iuid  iht-y  tuiiiul  uti  uver-issue  ot  one  (.lolliir.  On  lli<; 
20tli  December  ifS43,  James  liownds  matle  anotlier  deposiie  of 
coupons,  and  opened  an  account  witli  llie  otlice,  which  also  run 
on  idl  9th  of  April  1844. 

The  committee,  by  the  several  icoohilions  under  which  they 
acted,  were  not  directed  to  examine  any  part  of  the  proceeding  for 
1S44,  but  the  blendini^  of  these  two  yeans  in  these  accoimls,  ren- 
dered it  neces:?arv  to  a  correct  understanding  of  tlic  accoinits  for 
1843. 

On  9ih  September  1843,  Robert  Gilmor  tt  Sons,  as  attorneys 
for  certain  persons,  gave  an  order  on  the  Commissioner  of  Loans 
to  Sanuiel  Winchester  for  1510  dollars  and  eighty-eight  cents. 
He,  Winchester,  on  the  11th,  two  days  after,  receipted  to  the 
Commissioner  for  the  whole  amount ;  but,  on  comparing  his  re- 
ceipts with  the  certificate  books,  he  received  during  the  year  1843, 
112//^  dollars  less  than  the  amount  receipted  for. 

It  appears  also,  that  in  tlie  account  of  Jamco  Lownds,  beginning 
14th  of  iVovember  1843,  he  received  16jVif  dollars  less  than  he 
receipted  for. 

The  undersigned  disagreed  about  the  .necessity  of  examining 
the  powers  of  attorney  and  orders  ^for  receiving  dividends  of  in- 
terest.    They  were  of  course  left  unexamined. 

During  the  examination,  the  committee  discovered  occasional 
unimportant  clerical  errors,  which  were  corrected  during  the  exam- 
ination by  their  directton,  with  the  exception  of  those  particularly 
noticed. 

Here  tliey  closed  their  labors  They  believed  it  to  be  their  du- 
ty to  make  the  examination  thorough  and  minute  ;  and  they  have 
done  so. 

They  'dso  deem  it  their  duty  to  say  that  the  present  laws  do  not 
afford  adequate  protection  to  the  State,  and  if  there  was  a  disposi- 
tion to  commit  fraud,  it  is  not  likely  that  any  committee  could  dis- 
cover it  at  a  single  examination,  and  it  might  be  concealed  for  a 
considerable  time. 

They  respectfully  suggest  that  the  laws  ought  to  be  revised  and 
amended. 

Having  made  this  statement,  they  will  add  that  the  books  and 
all  the  proceedings  of  the  Commissioner  of  Loans  and  his  clerk, 
bear  evidence  of  strict  integrity  and  a  faithful,  able  and  diligent 
performance  of  duty. 

B.  I.  SEMMES, 
J.  MURRAY. 

December  6tJi,  1844. 
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